
Namibia 

Namibia is located in Southern Africa on the coast of the Atlantic Ocean. Neighboring countries are South 

Africa, Botswana, Zambia and Angola. 

Finland and Namibia have an exceptionally long and close partnership that began in 1869 with the arrival of 

Finnish missionaries in Namibia. Finland also supported Namibia's independence efforts in many ways, and 

President Martti Ahtisaari held a significant role in the implementation of the independence plan. Finland 

was one of the first countries that Namibia established diplomatic relations with in 1990. 

Immediately after its independence in 1990, Namibia became one of Finland's most significant development 

cooperation partners. Traditional development aid in the form of grant-based support came to an end in 

2007, as Namibia reached the upper middle-income country (UMIC) status. 

Namibian market opportunities 

Namibia's strengths are a young population, peace and stability, rich natural resources and a well-functioning 

infrastructure. It ranks highest in Africa in terms of freedom of the media. Due to the special relationship 

between Finland and Namibia, Finnish organizations are well-known in Namibia and regarded as professional 

and creative. The Namibian government’s economic action plan 2021-2025 intends to diversify the economy, 

develop supply chains, create jobs, strengthen the agriculture sector and self-sufficiency, support digital 

transformation and green transition, as well as increasing its own energy production.  

Namibia aims to attract more international investors by improving the national operating environment. This 

includes among others the renewal of legislation and removal of trade and investments barriers. Namibia 

also aims to position itself as the gateway to Southern African markets.  

The Namibian economy is starting to recover from a six-year recession that was further hit by the COVID-19 

pandemic. In 2021, GDP growth was 1.3%, a significant improvement from -8.5% in 2020. The growth forecast 

for 2022 stands at 2.8% and projections for next year indicate growth of 3.4%. Namibia presents many market 

opportunities in renewable energy, circular economy, education and digitalization.   

Renewable energy: Namibia aims at carbon neutrality as the first African country and is significantly 

increasing renewable energy production such as solar, wind, hydro and bio energy. The market potential for 

these solutions is evident. The flagship project of the energy sector is green hydrogen. Namibia’s goal is to 

become one of the leading green hydrogen producers in the world. Billion-euro investments have already 

been made in the sector and further details of the planned hydrogen projects can be found here. The long-

term goal of Namibia is a strong increase in domestic energy production allowing a shift from being an energy 

importer to becoming an energy exporter. At present 60% of electricity consumption are imports from 

neighboring countries. Energy storage, waste to energy and the development of the future energy system 

present additional market opportunities. Finland is among the funders of the Energy and Environment 

Program (EEP) and Finnish companies can apply for financing for green energy projects implemented in 

Southern Africa. The next call for proposals will be in Q1 2023, more information here.   

Circular economy: The CE sector in Namibia is still in its infancy. The benefits of CE are however recognized 

and given the Government’s economic action plan the role of CE is set to increase. As to business 

opportunities, energy, agriculture and construction sectors can definitely be highlighted. Finnish companies 

such as Molok and Block Solutions have cooperated with Namibian CE organizations. Block Solutions has 

executed a pilot project where affordable and ecological houses were built using modules manufactured from 

recycled plastic. As Namibia has a very dry climate, fresh water is an extremely valuable resource and 

solutions around water efficiency are in high demand. Moreover, there is also a market for waste to energy 

solutions.   

https://gh2namibia.com/h2-projects/
https://eepafrica.org/


Education: Education is valued in Namibia and around a quarter of the nation’s annual budget is allocated for 

education. The ongoing education sector reform emphasizes digitalization and technology solutions. 

Namibia’s ambitious goals in the field of green transition also increases sectoral educational needs, such as 

the energy sector. The holistic learning model of the Finnish education system and solutions related to 

teacher training for improving teacher qualification are of interest. There is a demand for cooperation 

between higher education institutions as well as Namibian higher education institution interest to cooperate 

with private sector solution providers. University of Turku remote campus Future Tech Lab located in 

Windhoek offers opportunities for research cooperation and student exchange.  

Digitalization: Namibia invests heavily in digitalization. Banking, payment systems, mining and the public 

sector are some of the areas where new technological solutions have recently increased. The COVID-19 

pandemic pushed the demand for e-services and accelerated the development of online stores and digital 

payment platforms. Despite recent achievements, Namibia still suffers from a lack of technical talents and 

innovations. The benefits of digitalization are not very well distributed in the country, highlighted in rural 

areas with poor digital service availability due to the lack of electric infrastructure and equipment.  

 
 
  


